





















IndAs 10 Events oftenthe Reporting period

Erente after the Reporting period are those events Favourable unfavourable that

occur between end of reporting period and date when Fle one approved

by BOD in case of company on otherapproving authority in case ofotherentity
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Entity should report both Favourable and unfavourable events after the

reporting period

Events often the Reporting period oneclassified into two categories

AdjustingEvents Non Adjusting Even

u x

hose that provides evidence ofconditions thosethathereindicativeof conditions that
hatexisted attheend of meponting period whose often the meponting period

Adjusttheamounts recognised inFl Donotadjustamountrecognised in Fls to

a reflect it reflect it Ifmaterialthen disclose
Cilnature of the event

lilAn Estimate of its Financialeffect



Examples of Adjusting Events after the Reporting period thatrequire an entity

to adjust the amounts recognised in its financial statements
Courtcase Bankruptcy Galevalueof inventories lostonProceedsofAssetparchedSold ProfitSh Bon

Freud Ennore

lil settlement often the reporting period of a courtcase that confirms entityhad
Present obligation at the end of reporting period

fit the receipt of information after the reporting period indicating that an
assetwas impaired at the end of reporting period on amountofpreviously
recognised impairment loss needs to be adjusted

Eg
aTheBankruptcy of customer that occurs after the reporting period usbelly
confirms that customer was credit impaired attheendof reporting period

9 Thesale of inventories after the reporting period maygiveevidence about
their NRI of the end of reporting period

Iii The determination after the reporting period of costof asset purchased on
proceeds from assetsold before the end of reporting period

in the determination after the reporting period of Amount of profitsharing on
Bonus payments if entity had present legal an constructive obligation of the
end of reporting period to make such Payments

v1 The discovery of Frauds on Emmons that show that Financial statements
are incorrect



Long term loan arrangements find717
Where theme is a breach of material Provisions of Long term loan

Arrangements on on before the endof reporting period
with theeffect that liability becomes payable on demand on the reporting date
The agreement by lender before approval of Fls to not demand payment
as a consequence of breach is considered as an Adjusting Events

Ready



Dividends

16 Entity declares dividends after reporting period Entity shall not

recognise those dividends as liability at the end of meporting period
because no obligation exist at the end of reporting period
Such dividends are disclosed in the Notes to Accounts bypen Indas 1

Nate

if dividends declared to Redeemable Preference shareholders often the
endof reporting period check its classification as pen Ind As 109

lil lb preferenceshares classified as liability ii lb Preference shames classified as Equity
I

Recognise Expenses on time Basis No Adjustments only Disclosures

I 1

Adjusting Events Non Adjusting Events

Going concern

Entity Shall not prepare Fls on Going concern basis if management
determines after reporting period that

til It intends to liquidate the entity on to cease trading am

ii it has no realistic alternative got to do so

Deterioration in operating
Mesut and

Financial
position often reporting

period may indicate a need to consider whether the effect is so
Pervasive that Going Concern Assumption may not be appropriate

Going concern approach can be applied only if entity has intentions to
continue its operations The cAof Assets and cAof liabilities will be much

different if the entity has plans to go in for liquidation


